ISSUE OF DEBENTURES

Yes

¥

Issue of debentures

Applications received against

In Lumpsum

In Instalments

Journal Entry
Bank A/c ..Dr.
To Debentures Application
and Allotment A/c

Journal Entry
Bank Alc ...Dr.
To Debentures Application A/c

Yes

Allot Debentures
1. Reject Excess Applications and
Full Allotment to rest
or
2. Pro rata Allotment to All Applicants
or
3. Reject Some Applications, Pro rata
Allotment to some and Full Allotment
to rest.

Oversubscribed

Undersubscribed

| Allot Debentures to all Applicants |

debentures
for cash *

Issue of

No

] ¥

For consideration other

Issue of debentures to

i As Collateral Security
promotors or Underwriters

than cash
¥

On Purchase of Assets
Sundry Assets Alc ...Dr.
To Vendor’s Alc
or

On Purchase of Business

Sundry Assets Alc ...Dr.
Goodwill* Alc ...Dr.
To Sundry Liabilities A/c
To Vendor’s Alc
To Capital Reserve** A/c

Incorporation Expenses or
Preliminary Expenses A/c  ..Dr.
To Promoters’ Alc

Promoters’ A/c ...Dr.
To ...% Debentures A/c Y

Disclosure in Balance Sheet

For Underwriting Commission

Underwriting Commission A/c ...Dr.
To Underwriters’ A/lc

Underwriters’ Afc ...Dr.
To ...% Debentures A/c

1

Debentures Suspense A/c

No Ent
To ...% Debentures A/c 2

.

Issued at par:

To ...% Debentures A/c

Vendor’s A/c ...Dr.

Issued at Premium:
Vendor’s Alc ...Dr.
To ...% Debentures A/c
To Securities Premium A/c

Issued at Discount:

Vendor’s Alc ...Dr.

Discount on Issue of Debentures A/c ...Dr.
To ...% Debentures Alc

.

.

.

*If purchase consideration given is more than net assets, then difference is debited to Goodwill A/c.
**If purchase consideration given is less than net assets, then difference is credited to Capital Reserve A/c.

Redeemable at Par

v
|

| Redeemable at Premium I

Issued at Par

In Lumpsum | | In Instalments

Issued at Premium

| In Lumpsum |

| In Instalments |

Issued at Discount

| In Lumpsum | | In Instalments |




|

l

|

|

Allot Debentures and

transfer Application

and Allotment Money

to ...% Debentures A/c:

Debentures Application

and Allotment A/c  ...Dr.
To ...% Debentures Alc

Allot Debentures and transfer
Application Money
to ...% Debentures A/c:
Debentures Application A/c ...Dr.
To ...% Debentures Alc
To Debentures Allotment A/c
To Bank Alc /
Calls-in-Advance A/c

Allot Debentures and

transfer Application

and Allotment Money

to ...% Debentures A/c:

Debentures Application

and Allotment A/c  ...Dr.
To ...% Debentures A/c

To Securities Premium A/c*

Allot Debentures and transfer
Application Money
to ...% Debentures A/c:
Debentures Application A/c ...Dr.
To ....% Debentures A/c
To Bank A/c /
Calls-in-Advance A/c

Allot Debentures and
transfer Application

and Allotment Money

to ...% Debentures A/c:
Debentures Application
and AllotmentA/c  ...Dr.
Discount on Issue of

Allot Debentures and transfer

Application Money

to ...% Debentures A/c:

Debentures Application A/c ...Dr.

Discount on Issue of

Debentures A/c** ...Dr.
To ...% Debentures A/c

(if oversubscribed) Debentures A/c**  ...Dr. To Debentures Allotment A/c
(if oversubscribed) To Bank Alc To ...% Debentures A/c To Bank Alc /
(if oversubscribed) To Bank A/c Calls-in-Advance A/c
(if oversubscribed) (if oversubscribed)
¥
Issued at Par Issued at Premium Issued at Discount
| In Lumpsum | | In Instalment |

| In Lumpsum |

| In Instalment |

| In Lumpsum |

| In Instalment |

Allot Debentures and
transfer Application
and Allotment Money
to ...% Debentures A/c:
Debentures Application

and Allotment A/c  ...Dr.
Loss on issue of
Debentures A/c ...Dr.

To ...% Debentures Alc
To Debentures
Allotment A/c
(if oversubscribed)
To Premium on Red.
of Debentures A/c

Allot Debentures and transfer
Application Money
to ...% Debentures A/c:
Debentures Application A/c ...Dr.
Loss on Issue of
Debentures A/c ...Dr.
To ...% Debentures A/c
To Debentures Allotment A/c
(if oversubscribed)
To Premium on Redemption
of Debentures A/c

Allot Debentures and
transfer Application
and Allotment Money
to ...% Debentures Ac:
Debentures Application

and AllotmentA/c  ...Dr.

Loss on Issue of
Debentures A/c ...Dr.
To ...% Debentures A/c
To Securities Premium
Alc
To Premium on Red.
of Debentures A/c

Allot Debentures and transfer
Application Money
to ...% Debentures A/c:
Debentures Application A/c ...Dr.
Loss on Issue of
Debentures A/c ...Dr.
To ...% Debentures A/c
To Debentures Allotment A/c
(if oversubscribed)
To Premium on Redemption
of Debentures A/c

Allot Debentures and
transfer Application
and Allotment Money
to ...% Debentures A/c:
Debentures Application
and Allotment A/c  ...Dr.
Discount/Loss on Issue
of Debentures A/c  ...Dr.
To ...% Debentures A/c
To Premium on Red.
of Debentures A/c

Allot Debentures and transfer
Application Money
to ...% Debentures A/c:
Debentures Application A/c ...Dr.
Discount/Loss on Issue of
Debentures A/c ...Dr.
To ...% Debentures A/c
To Debentures Allotment A/c
(if oversubscribed)
To Premium on Red.
of Debentures A/c

1

1

1

} '

Allotment Money Due:
Debentures Allotment A/c
To ...% Debentures Alc
To Securities Premium A/c

On Receiving Allotment Money:
Bank A/c
To Debentures Allotment A/c

...Dr.

On First and Final Calf Money Due:
Debentures First and Final Call A/c
To ...% Debentures Alc

...Dr.

Amount Received on First and Final Call:
Bank A/c ...Dr.

To Debentures First and Final Call A/c

* Assume that Securities Premium is received along with the Application Money.
** Assume that discount allowed is along with Application Money.
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